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Will we see the war of the generations in Europe? — Markets perk up — is this a
head fake? Not wild about the pound! — Banking sector will keep getting
pummeled — expect government deficits to worsen as they raise minimum
pensions to avoid further impoverishment

Is this generational warfare? For younger generations UK risks becoming 1960’s
+ |-Phones

What we are now seeing is the possible end of a global, cosmopolitan United Kingdom.
No wonder that the young are infuriated. Last week they looked forward to the chance
of working in 28 countries — this week they have reverted to the early 1960’s + | —
Phone.

Will the young now all leave? Who shall pay for the pensions of an aging
population?

Markets crashed — now what?

Markets have crashed as investors start to grasp the multiple voids with which they are
confronted — political, economic and increasingly - a lack any sense of reality. The
Brexit crisis — once derided by many as utterly impossible — has now mutated into a
catalyst for shuttle diplomacy.

Shall Kerry succeed in selling motion as progress?
We expect to see Kerry making repeated trips to Europe. The aim shall be to effect a

peaceful “disengagement” of the UK from the EU — much as Kissinger did in the Middle
East in 1973-1974. Success shall be contingent on selling motion as progress!

Where is the “wiggle room” for the Bank of England?
With regard to prospective action by the Bank of England what is the “wiggle room”?
With rates at record lows there is little room to cut — further reductions would:

Send a scary signal to foreign direct investors upon whom the UK depends for millions
of jobs.

Deal another blow to the banks already reeling from a coterie of pressures.

Today’s action!
Day 3 of ARE! Central banks to the rescue?

We have made it to day 3 ARE —after referendum era — the world is still turning and
some are starting to see glimmers of light.

Markets are staging a predictable bounce following the massive selling and we are
starting to hear rumors that central banks are about to once again start propping up the
old order.

We have two comments as to the above. First — we need to ask whether the
“Ancien Regime” is worth propping up. Second if yet further central bank
readiness is being invoked is the situation even worse than believed?
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Are we seeing signs of remorse on the part of the ECB?

Is the ECB backtracking in the light of the UK debacle? Draghi is now calling for a global coordination of monetary policy —
and focusing on the unpleasant effects of rock bottom interest rates on savers. Does the ECB fear a further populist shock
— this time in the Euro Zone?

European older generation de-facto annuity writers!
We see the omens as grim as a large part of the European population confronts the dual risks of longevity and low returns

on savings. Will the governments need to step in and increase minimum pensions to close the gap? What shall be the
impact on government spending?

Wow - sterling at 1.33!
Right now, market action is focusing on UK sterling — which has — for the time being — avoided the ignominy of falling

below 1.30 to the US Dollar. This “chart point” is widely seen as the new Maginot Line, when broken run for the hills!
Despite this advance the pound is trading at 1.33 — a level deemed unthinkable by most one month ago.

View on pound veering between negative and abysmal
Our sentiment on the pound veers between negative and abysmal. Today we are seeing some unwinding of positions as

the short sellers cover and lock in gains. Visibility going forward remains murky on the political front — with the EU
countries telling the UK to “get on with it”.

UK economy elephant balancing on a pin!
With regard to fundamentals, we continue to see the UK economy as an elephant balancing on a pin. Vote or no vote

global slowing and a massive current account deficit were going to force an “adjustment” — politically correct term for
massive asset re-pricing and / or recession.

Home equity and capital flight — is this enough?
There is a grudging acceptance that the UK economy may experience a recession in 2017. We deem the issue moot. An

economy which is being financed by “The kindness of strangers” and safe haven property buying cannot be considered
stable. When the home equity runs out — we should all run for the hills!

We have had enough of this “secret weapons” rubbish!
Some are starting to discern a shrewd plot by Cameron to dither and stop a UK exit by playing for time. This is augmented

by “the referendum isn’t binding” tune. We need to assess the situation as is and not on the basis of “secret weapons”
theories!

Banking sector still miserable!
A great deal of enthusiasm is being expended on the banking sector. Barclay’s and the other major UK lenders are up —

although having fallen close to 30 per cent in two days and the other major EU lenders are also trying to stagger back to
their feet.
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Beware of false prophets and false dawns!

We see the banking revival as a false dawn and see the fundamentals for the sector as before — poor. We cannot speak

of a return to normality when eight years after the start of the financial crisis, the major banks are trading at close to ¥ of
book!

The banking sector remains the key to any lasting recovery in the equity markets. We see two factors impeding a lasting
rebound:

The recapitalization process of the weaker banks is far from complete

Economies that shall be hit by a UK vote induced recession / slowdown shall have less money to devote to re-stocking the
banks with yet more money.

We see this crisis as impacting on the “shadow lenders” — with high sector and in the case of the UK — domestic
credit concentrations. Will the UK government have to bail them out?
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About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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