%Tigress Financial Partners

Macro Snapshot — Chief Economist Jean Ergas June 23, 2016

Jean Ergas
(646) 780-8880

jergas@tigressfp.com
Twitter: @jean_ergas

To subscribe to Jean’s Global
Macro Overview, order
customized reports, or gain
direct access to Jean, contact
research@tigressfp.com.

June 23" 2016

Disagree on uncertainty story — economic issues shall remain after UK vote —
Focus must shift to social issues in advanced economies — Politically correct
taboo on limiting EU immigration has been shattered! — Income inequality is
spawning more poverty

We disagree on uncertainty story!

When shall the die be cast? It is said that markets hate nothing more than uncertainty.
We disagree! In this case they shall hate nothing more than a “leave” victory.

Most investors positioned “long only” — cannot do sophisticated non —
directional or short selling strategies

The vast majority of investors are historically positioned “long only”. With stocks
constituting now both the capital appreciation and income components of their portfolio
— few have the chance to play sophisticated volatility or spread trades.

Remain wins — one asteroid gone — but economic issues remain

We are seeing enthusiasm starting to boil up again with the pound surging and
European stocks roaring ahead. Should the “remain” camp carry the day — the
fundamental issues of slowing global growth and deflation shall still be there.

The game shall shift from central bank measures to tackling social upheaval

Reductions in pricing power shall continue to whittle away at the competitiveness of
many firms bereft of the inflation boost. The emphasis shall shift from central banks
managing “asteroid shocks” to governments tackling social problems in the advanced
economies.

Can you argue against opportunity cost?

Anger at immigration shall not subside — with the anti — immigrant arguments now
becoming more sophisticated and relying heavily on difficult to counter opportunity
cost. The newcomers are now seen as depressing wages at the bottom of the labor
spectrum.

With technology reducing the number of well-paid positions and requiring ever
higher skill levels to access them — the “new poor” see themselves as
hammered at both ends.

Do not disparage “Globalization and its discontents”!

We see protracted slow growth as ultimately not only increasing income inequalities
but as pushing ever greater numbers into poverty. Whatever one may think of
globalization — to paraphrase Freud — we might now well speak of “Globalization and
its discontents”.
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Easy to dismiss “Great Displaced” as new sub-proletariat! Governments must now fight on two fronts
While it is easy enough to dismiss these groups as the modern day equivalent of the sub(lumpen)proletariat — many are
from the downwardly mobile lower middle class. There are now two clear and distinct agendas for governments.

The first is the re-establishment of some sort of normality in financial markets, transforming them from de-facto wards of
state surviving on central bank generosity — into going concerns.

The second is to stop the steady descent in the advanced economies of the lower middle class into extremism. Inflation at
two per cent shall not resolve the social bomb.

The UK referendum has moved the EU debate away from the fringes and to center stage!
We continue to see the referendum’s importance in the fact that it is being held! The dispute between Euro-fans and

“separatists” has now been assigned a legal and constitutional legitimacy and framework — which can be “hot tanked” by
other EU members. The debate has shifted from fringe movements and acquired respectability.

Politically correct taboo on limiting immigration in Europe has now collapsed!
Cutting through all of the economic “fog” — the key point is that it is no longer taboo to be for limiting immigration.

Melting pots in history shall have largely been limited to the New World — with the historic European nation state not fertile
ground for this concept.

The author of these notes remembers well when in France it was suddenly no longer politically incorrect to
express sympathy with the National Front — around 2005. They have been steaming ahead ever since.

Not surprised at slowing of growth in the Euro Zone

With regard to macro data — we are not surprised to see a lower than expected PMI composite index in the Euro Zone.
What we see as a major concern is that - albeit fluctuating within a narrow and low band — services have disappointed.
Can we all transition to domestically driven growth?

With global growth slowing and the manufacturing — exports axis being pressured — services, which are largely consumed

domestically — are the principal support to growth. We are seeing both the EU and Euro Zone attempting a US style
transition and become increasingly “stand-alone” economies.

Will they pull off the trick? Is a slight decline in consumer debt ratios sufficient to kick start a buying boom?
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About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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