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UK poll continues to be talk of the town – Who shall have the last dance? – 
Campaign harbors strong class struggle overtones worsened by widening 
income gaps – Not holding our breath for the Federal Reserve! – If remain wins, 
shall they raise rates?  

Can we rely on polls? Are we witnessing the end of an era?  

Can we rely on markets trading on polls? Or does this reflect the desperate plight of 
investors desperately seeking some good news – that the UK shall not leave the EU? 
Hoping that 60 years of European integration is not about to go into reverse looks like 
a meager  consolation prize in an increasingly dismal talent show.  

Remain – Macro 101 – Leave – “The Other”  

Now that campaigning has recommenced - we are again seeing the two sides 
hammering away at their favorite themes. The “remain” camp is delivering Macro 101 
lectures and the partisans of the “split” camp blasting out their “boat is full” speech – 
echoes of neutral Europe in the Second World War, rather depressing.  

Leave now on the back foot!  

We continue to see the struggle as far from over – although the brutal murder of a 
prominent pro-remain UK MP is forcing the “leave” camp to moderate some of their 
incendiary rhetoric. It is easy to blame “The other” – harder to come up with concrete 
strategies as to move forward.  

UK Poll – strong class struggle overtones – sub – proletariat prominent  

We caution that the underlying theme is immigration – which is turning the poll into an 
exercise into “The Class Struggle” – whatever the outcome social tensions shall 
worsen. The UK poll is a symptom of a much deeper malaise as Europe needs to 
rethink both its economic and social model.  

Should the “split” camp triumph – divorce proceedings shall take place against 
a backdrop of potential political turmoil in Europe – elections and populist 
advance.  

Today’s action!  

Markets are continuing to firm – although part of the thrill is gone! 

Markets are continuing to firm on hopes that the “remain” camp shall crack the 
resistance of the “obscurantists”. However the advance has slowed, with the polls 
sending out mixed signals. What is significant is the relative weighting being 
attributed to the polls.  

Investors now over weighting “remain” advantage polls!  

While previously the leave victory polls were the barometer, we have now shifted 
from a glass is half empty to a glass is half – if not three quarters full stance. 
Hopefully, this shall not be a case of fools rush in where angels fear to tread! The 
battle shall be decided on the extent to which Cameron can hammer the economic 
“shock” message home.  
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Risk is not decline but systemic shock!  

We are not talking about the drawn out post Empire decline – which the author of these notes witnessed in the 1960’s and 
1970’s. This is about a body blow to housing prices, which are the principal support of an over leveraged economy with a 
scary current account deficit. No wonder the Bank of England is concerned!  

Foreign personalities charge unto the breach!  

In this context, we are seeing increasing direct intervention by foreign political and business personalities in the UK – EU 
vote. This includes taking out ads in UK papers and also via leading weeklies. The take – away is that the “remain” vote is 
not in the bag!  

We are impressed to see that “remain” appeals are also coming from groups not known to be friendly to the EU – 
such as Podemos in Spain. The focal strategy is to re-negotiate and not to cause a debacle.  

How do you trade the poll- should we try non-directional strategies?  

The hedge funds – many of whom lost a considerable amount this year – are abstaining from direct bets – seeking to 
exploit volatility following the result. This shall allow them either to snap up assets cheap – the leave hypothesis – or to 
short overvalued assets when a “remain” vote momentarily lifts all boats!  

Not holding our breath for Federal Reserve testimony before Congress  

With regards to the US, the head of the US central bank shall start her testimony before congress. We expect little of new, 
apart from a confirmation that we should lower our expectations as to growth!  

Macro 101 – what do we do with the books?  

We are slowly seeing the Federal Reserve admit that links previously seen as the “building block” equations of economics 
are now obsolete. The shift to a service economy and towards IT non labor intensive capital investment in the advanced 
economies shall exercise long term pressure on wages and inflation.  

Will Federal Reserve change tack if “remain” campaign wins?  

Should the “remain” camp win, one of the key “shock” systemic event risks shall have been resolved. As we have often 
stated, this shall do little to re-kindle the “animal spirits” of the global economy. Will the Federal Reserve stick to its new 
found “central banker to the world” or shall they raise rates, basing themselves on a new business cycle, with lower long 
term growth potential?  
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About Jean: 

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New 
York City.  

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty 
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of 
Professional Studies. 

He is fluent in English, French, German, Italian, Spanish and Portuguese. He also has a certificate in Arabic – from 
NYU School of Professional Studies.  

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune 
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and 
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on 
key macro-economic issues.  

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced 
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series 
7 examination.  
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This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers 
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable 
laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 
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Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset 
management, corporate advisory and trade execution services. 

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private 
pensions, federal, state and municipal governments.  

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC). 

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women’s Business Enterprise 
National Council.  

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A. 
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