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Retail sales surprise to the upside — can it last? Federal Reserve raising rates —
is this “scorched earth”? Not frantic about Canadian oil. Brexit — IMF once
again — ultimate threat, house prices! Italian banks once again in rough waters
— this shall continue!

Can the US economy be “self-propelling”?

Global markets continue to hesitate as investors digest the tech beating in the US, a
weaker oil price, downward revisions to Euro Zone GDP growth and the “blockbuster”
number — US retail sales. Retail sales have surprised to the upside, with the critical
question being its lasting power. We are also seeing continued turbulence in the
Italian banking sector, with several stocks down sharply.

Federal Reserve officials continue to voice optimism on the US economy

The mood is also impacted by declarations from Federal Reserve officials foreseeing
rate increases this year. This is underpinning the US Dollar — raising concerns about
US exporters and the emerging markets currency mismatched liabilities. Running
contrary to protocol, the weaker Euro is doing little to bolster Euro Zone stocks.

Federal Reserve raising rates similar to monetary “scorched earth” policy

The head of the Federal Reserve of Boston warns against underestimating the
central bank’s resolve. Raising rates in this environment is starting to take on the
allures of a “scorched earth” policy. We shall have better insight into the US
consumer — 15 per cent of global GDP - today.

Is there life on tech? Are smart-phones the new “Dr. Copper”?

The US market yesterday closed practically flat, with technology in the form mostly of
Apple, offsetting cautious buying in other areas. Apple has become not only the
bellwether of the “new economy” but also of the extensive supply chain to which it is
linked. Smart phones are becoming the commodity of the post infrastructure age.

Apple — has it become a co-metric along with oil?

We have not seen the last of this volatility and cannot exclude the Apple becoming
with oil one of the two key market drivers — with the former a proxy for global
consumer power and the latter the barometer for capital investment and sustainable
growth.

Prospects for a “full court press” in oil ebbing

As concerns the oil price — prospects of a “full court” press with regard to production
cuts appear to be rapidly fading. Russia — whose finances have received a temporary
reprieve from oil bouncing from below US Dollars 30 — has announced that it shall not
attend the next OPEC conference in June.

Saudi Arabia still focused on natural re-balancing

Meanwhile, the Saudi emphasis continues to be on “natural re-balancing”. Saudi
Arabia is — despite running a high budget deficit — not about to keel over. Reserves
for a country of scant 30 million are slightly less than 20 per cent of those of China —
1.3 billion.
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Do not see Canadian oil as a major swing factor

With regard to disruptions, the Canadian production may come back on stream sooner than expected. We have never
seen the Canadian “sands” oil as a critical element in the global energy jigsaw. The production costs are high and
Canadian energy does not command the “scare” factor of US shale.

Whether Euro Zone growth 0.6 or 0.5 per cent is a moot point — still not enough!
Euro Zone growth for the first quarter has been revised downwards to a modest 0.5 per cent from a first estimate of 0.6

per cent. We see this as irrelevant and consider 0.1 per cent variance “noise” and not signal. The critical factor is that
growth remains both too gradual and dispersed to engender a sustained recovery.

Maybe the UK needs Brexit! Stop mindless asset escalation!
The UK drama continues to build, with the IMF once again heeding the command — once more unto the breach! The

ultimate threat — falling housing prices — is once again being put forth. Maybe a housing crash and a re-establishment of
some sentient metrics to asset prices is precisely what the UK needs.

UK economy’s problems go beyond referendum — starting to look like US in 2007
Following in the path set by Cameron, the governor of the Bank of England Carney also sees a “Bad moon rising” should
the leave advocates prevail. We tend to see the UK economy’s prospects as wobbly independently of the vote. With

exports slowing and GDP supported by home equity financed domestic consumption, there are eerie echoes of the US in
2007.

Turmoil in Italian banking sector continues — will not be solved overnight!
Last but not least, the turmoil in the Italian banking sector continues — with the usual suspects getting trounced. This is

despite the state stepping in as ultimate underwriter for the BPV re-capitalization. With growth of 0.3 per cent in the first
quarter, bad loans shall continue to increase. Salvage efforts are centered on hitting a moving target.

Focus on the US retail sector
Will the US consumer step up to the plate for exports and capital investment?

Can the US consumer replace exports and internally capital investment? The first best outcome is starting to resemble the
UK — domestic spending, weak capital investment and slowing exports.

This is the economic replay of Ali — Foreman in Kinshasa!

The technology sector versus bricks and mortar shall be tomorrow’s theme. Are the disastrous results of the large retailers
a question of a shift towards on-line shopping or are they a symptom of consumers pulling in their horns?

What is clear is that on-line shopping shall deal a blow to one of the last bastions of hiring — the retail sector.
Retailers are trading like commodity stocks — market structure has changed

We are now seeing retailers trading like commodity stocks — with sharp, sudden fluctuations. Investors — rightly or wrongly
— have shifted their optics from competition among the retailers to competition with the retailers.

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC
Research: (646) 780-8880 research@tigressfp.com

500 Fifth Avenue New York, NY 10110 (212) 430-8700 www.tigressfinancialpartners.com

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information.
© 2016 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form.



% Tigress Financial Partners

Research Highlights Mg,;;:,:g: ‘
Contacts

Jean Ergas Ivan Feinseth Philip Van Deusen

Chief Economist Chief Investment Officer Director of Research

(917) 551-6533 Direct (646) 780-8901 Direct (646) 862-2909 Direct
iergas@tigressfp.com ifeinseth@tigressfp.com pvandeusen@tigressfp.com

Ernest Williams
Institutional Sales & Trading
(646) 862-2912 Direct

ewilliams@tigressfp.com

About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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