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Jobs disappoint some — are these numbers relevant? We are iconoclasts and
proud of it! Canadian wild fires shall not push oil to US Dollars 100 — cannot
believe it — we once again hear the “peak oil” heresy! Brexit — UK local
elections do not show massive shift

Jobs market kaput? Or is this a strategic retreat?

And so “The number” is out and it is below expectations — 171000. We are not
surprised — the US economy is in real terms going absolutely nowhere. With one 7z of
the population unable to scrape together US Dollars 1000 why engage in massive
hiring?

We see these data points as momentary blips — short cycle within the long
cycle. One has difficulty mustering up enthusiasm when 2 per cent growth in
the developed economies is viewed with the same awe as the building of the
Aswan Dam!

Desperate serving the desperate — consumption reverting to the landed gentry!

What many have not grasped is that a lot of the hiring is driven by services — where
low paid employees serve low paid customers. The economy has bifurcated, with
purchasing power determined by when one’s ancestors bought “real assets” than by
tinkering with wage scales.

Labor participation rate pathetic! Demographics last refuge of the scoundrel!

We are not impressed with the labor force participation rate, which has succeeded in
falling! The apologists shall now start shouting about demographics — which have
now to paraphrase the immortal Samuel Johnson become “The last refuge of the
scoundrel”!

Where are we headed?
Any more idols left to destroy?

We are exiting a phase focused on tenets which the iconoclasts are busy demolishing
- Philipps curve, employment increases leading to economic expansion and inflation
lifting all boats. We might add increasing populations and we have at one blow settled
accounts with the world as “We liked it since 1945”.

Return of inflation — is this “The Return of the Jedi”?

One reads with interest of the return of inflation — which is starting to sound like a
cross between the “Return of the Jedi” and deliverance! Some see the catalyst as
reforms in China reducing overcapacity — which together with wage increases — shall
lift prices.

Do not count on China to reduce overcapacity!

We are somewhat skeptical and see this view rooted in “capitalist deviationist” short
term profit thinking. Such reasoning totally ignores that overcapacity or threat
thereof is the principal weapon wielded in the current political struggle. China is to
manufacturing what Saudi Arabia is to the oil market - elimination pricing as a form of
politics!
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European banks — no end of a lesson!

Turning to the European banking crisis, we were not surprised to see the head of Italy’s central bank state following the
BPV capital increase debacle that:

There shall be more bank bail-outs

Bank bail-outs were fully justified as a means of preventing systemic risk

Two conclusions — neither pleasant!
We can draw two conclusions from the above:

The crisis — like we have long suspected — is far from over
There is slim hope that the bank-sovereign risk link shall be severed!

Trump emboldens EU opponents of free trade agreement with Latin American Mercosur
On the subject of global trade and the general issue of globalization, we are seeing pushback in Europe. Some EU

members are voicing their opposition to a prospective free trade agreement with Mercosur — the Latin American customs
union.

As usual the key concern is being flooded with lower priced agricultural goods! Donald Trump’s rise in the US
polls is already emboldening others!
Focus on oil

Canadian wild fires impacting very high cost oil

This morning we are seeing oil prices under pressure, as it becomes increasingly apparent that production disruptions are
not the same as production cuts. The wildfires in Canada — while an immense tragedy — are threatening very expensive
energy sources, even harder hit than the US shale sector.

Where are they now? The “peak oil story”!
We are amused to see that old ideas never die. They simply come back in a different guise! Those of us born before the

Mesozoic might still remember the “peak oil” story. This bizarre depiction of the oil market was very popular in the time
immediately preceding the “"Crisis”.

We counsel caution!
It is now being enjoying a new lease on life as “The Gathering Storm” being wrought by the steady reduction in capital

investment. So, the new narrative runs, the slashing of capital investment shall lead to a massive squeeze on supplies
when the global economy starts to rocket. We counsel caution with regard to these forecasts!

Focus on commodities
And thou shall take it on the snout!
Commodities are starting to reel, as the recent enthusiasm starts to wilt. We were never wildly enthusiastic and still have

difficulty in seeing where the next China and 150 years development in 20 is coming from. Commodity demand shall also
be impacted by increasing manufacturing efficiencies with regard to both processes and inputs.
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Where is the next great hope for commodities? China industrialization in style of Soviet collectivization in the
1930’s

We are hearing a lot about India as the next in line. While greatly respecting India’s achievements we see a fundamental
difference with regard to demand for commodities. In China a strong and centralized executive brooking no opposition
pushed construction of infrastructure in the same spirit as collectivization in the Soviet Union in the 1930’s!

No matter if countless innocents died on building sites! This was the “omelet” theory of economic development
in the age of cellular!

How will massive excess supply of labor in rural areas be absorbed?

In India, infrastructure is a lagging and not leading indicator. There is an effective parliamentary democracy and
manufacturing is late to the party. Computers and technology shall not be sufficient to absorb massive excess labor in
agriculture. Progress might be slower than many believe.

Focus on Brexit
Can we rely on the UK local elections?

Last but not least, the UK local elections have not resulted in a resounding victory for those who want to consign the EU to
the rubbish heap of history. Still, this is not an economic issue and external political events can trigger unforeseen last
minute reactions.

Earliest clearing of the air mid-June
With the UK Brexit vote in June immediately afterwards the Federal Reserve meeting, there shall be no clearing of the air

until at least mid—July. We are starting to once again see nervousness building with the UK non-consumer economy
taking a punch.

UK economy impacted both by Brexit vote and global slowing
Capital investment is being constrained by both concern as to the result of the poll and by slowing overseas demand.
Even in the event that the UK stays — longer term prospects for the UK economy are not superb.

For good measure, the Japanese PM has declared that he is strongly in favor of the UK staying in the EU. Seeing
the almost 40 billion pound Japanese investment in the UK — this is not a trifling comment!
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About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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