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Better safe than sorry! Commodities — do not fasten your seat belts! Will
Europe roar? Who is afraid of the Panama accounts? We are not amused by
the Federal Reserve, lots of jobs — | have three! Europe — the boat is full.

Macro context
We are seeing a move towards traditional safe havens

This lead to a move to treasury bonds, the US Dollar and the yen. While some see
this as traders reducing exposure to equities ahead of earnings, we view this as
reflecting deeper rooted macro concerns. Outflows from equity funds reflect shifts in
asset allocation strategies and not repositioning within other risk assets or even cash.
There is a direct transfer from stocks to risk free assets.

Commodities falling again

Commoadities have continued coming off the boil, with copper leading the way. As we
have mentioned the focus is now intra-industry asset sales and not commercial or
investor buying.

We reiterate our cautious fundamental view, with a rise in commodities dependent on
either an upsurge in inflation or a collapse in the US Dollar.

Today’s action
Once more unto the breach!

Once again unto the breach might well be the market motto this morning, with the
European markets perking up and the US futures auguring some respite. We are
seeing a firmer US Dollar — Euro, with yet another ECB official reassuring markets
that there are still arrows left in the quiver to fight deflation. Objectives are being
ratcheted down, from achieving a modicum of growth to managing declining
expectations.

One is informed that protracted periods of low growth and low inflation may be
hazardous to the health of the financial system. This shall be very useful for the
mid-term!

European bank stocks ride again!

Amidst much cheer, European banking stocks are higher following yesterday’s
debacle. This is both a function of more optimistic growth forecasts for the Euro Zone
by Moody’s and moves in the most impacted market Italy to solve the banking crisis.
We see salvage schemes as forestalling the worst but doing little to restore the banks
to their role of driving growth.
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Marvin Gaye sang “Beware the Windy City” — we say “Beware negative interest rates”

In this context, investors remain acutely conscious of the risk of further forays into negative rates by the leading central
banks. The prime suspect is Japan, where equity markets and export prospects are being pummeled by the rising yen, as
investors seek safety. Should Japan lower rates, this may reduce the stigma linked to these extreme policies, further
smashing bank margins.

Are we on the verge of a step function jump in oil prices?

Investor attention is centered on an increase in oil prices as hopes of an agreement in Qatar are supported by hopes that
an effective understanding shall be possible despite non-participation by Iran. These hopes are being boosted by reports
that Iran shall not be able to meet its 4 million barrels a day export target until 2020.

Sentiment is now therefore veering towards revising downwards expectations of the impact on the oil market
even if Iran remains obdurate.

Labor market is excellent — | have three jobs! Americans become multi-taskers!

Declarations by the head of the US central bank yesterday that the world’s largest economy is in fine shape are further
adding to the optimistic tone. Considerable progress has been made in the labor market — assuming that we are using a
Statistical and not economic definition of unemployment.

We are now likely at the point where the net gain to purchasing power from people moving off unemployment
and into paid work is at its historical lowest.

Good to know no US asset bubbles!

We were also interested to hear Janet Yellen state that US asset markets are not in bubble! We wonder if commercial real
estate is excluded. What is undoubted is that zero interest rates are not conducive to rational investment decisions.

Federal Reserve worried about renewed rout in US real estate?

The one consolation is that the Federal Reserve may also be hesitating to put the foot to the pedal due to the fear of
triggering a renewed collapse in property prices. In the absence of wage increases, the move from being “underwater” to
purchase price has been one of the main supports of modest consumption growth.

Will the Panama scandal claim further victims?

With regard to political events, we are transfixed by the rapidly spreading Panama accounts and trusts scandal. Following
the hasty departure of Iceland’s Prime Minister, Cameron is now under fire. Whether this shall have further consequences
is not certain but it shall certainly not help the cause of those campaigning for the UK to stay in the EU.
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Dutch voters say no to Ukraine!

Brexit was lent a hand by voters in the Netherlands, who rejected an EU association treaty with the Ukraine by a 2 to 1
margin. With many fearing for their safety, the idealism of the 2004 EU expansion seems very distant!

Political concerns trump free trade

Political concerns are trumping free trade, with the result that Ukraine is increasingly isolated in its struggle with Russia.
The EU appears to increasingly be a club which is accepting no new members, representing a reversal from the previous
doctrine of safety in numbers.

There is already speculation that — should the UK opt to leave the EU — the Netherlands might be the next to
apply for an exit visa.
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About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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