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Europe not impressed by oil discussions with the oil price slipping and
renewed concerns on global growth. Global economy shall continue to
navigate perilous waters with political risk increasing. The European banking
sector is again under pressure — no change in fundamentals.

Action today
Europe thumbs down on oil discussions

European stock markets are voting thumbs down on the major non-event of the day,
the decision to freeze but not cut oil production by Saudi Arabia, Russia, Venezuela
and Qatar. Markets were expecting a reduction but we see no reason why Saudi
Arabia would be willing to subsidize its adversary Iran — Saudi Arabia who calls the
shots is focused on not losing market share while practicing elimination pricing to
squeeze out the recalcitrant.

Growth concerns once again prominent

The impact of the disappointment is seeping through to the European stock markets
with growth concerns once again prominent. We are seeing the macro-sensitive
banking sector down as investors realize that there have been no changes in
fundamentals. The global economy is once again seen in the thrall of central bank
policy, with the more optimistic looking to the ECB meeting in March.

German investor confidence has disappointed. We are not surprised and
remain skeptical that deflation can deliver long term sustainable purchasing
gains.

Winning by default is not good enough!

With regard to the US, we shall be seeing the Empire State manufacturing data.
Investors are looking — if not to strength — to resilience in manufacturing. The
manufacturing sector with its strong export component has been buffeted by the chill
winds of slowing global growth and a stronger US Dollar. In the meantime, US
consumers while spending are not going overboard.

We see the US economy as likely to disappoint — winning by default is not good
enough!

The broader picture

We leave behind us another turbulent week — markets are not moving on
fundamentals

We are leaving behind us a turbulent week, with investors at the start of the week
fleeing in panic and at the end taking their courage in both hands. This reversal has
been triggered — in our view — by factors which do not reflect a change in economic
fundamentals but by rumors and assurances.

Our base case scenario remains continuing volatility — markets and
governments enter into an “unholy alliance”
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Our base case scenario centers on a continuation of volatility, with market sentiment still fragile. The global economy and
markets now seem to have entered into an “unholy alliance” which we wanted to see best forgotten. Markets are not
driven by positive news but the expectation of central bank and sovereign intervention.

Global economy navigating in uncertain waters — desperately seeking growth prospects

The global economy continues to navigate in uncertain waters, with little prospects for growth. This has been reflected in
disappointing corporate results, leading to a sizeable repricing in asset markets. The usually optimistic Federal Reserve
has also been forced to recognize the “gathering storm” and the need to consider foreign affairs in their decisions.

Are we at the turning point? Who is afraid — not of Virginia Woolf — but of systemic risk?

Are we at the turning point? We leave behind us another tumultuous week as markets globally lurched. To the “usual
suspects” of slowing growth, falling oil prices and monetary policy was added the grim specter of systemic risk.

Transmission mechanism of “The Last Days of Humanity” — rumors as to Deutsche Bank — arch stone of the
German economy!

Transmission mechanism was the mooted inability of a leading global banking institution to pay interest on non-senior
debt. Markets switched from growth estimates and earnings to fright mode. We have now been informed by a leading
rating agency that Deutsche Bank shall be able to make the payments! Be grateful for small mercies!

Markets took courage in both hands at the end of last week — Deutsche Bank shows the money!

Where are we now? Markets put in a bounce on February 12", boosted by Deutsche Bank’s plan to buy back
approximately US Dollars 5 billion of bonds. Sentiment was further abetted by a rise in the oil price and — in the US —
signs that the consumer was still breathing.

Deutsche Bank financial “macho act” not the beginning of a Golden Age

Bank stocks have interrupted the recovery started last week, with the focus on their “oversold” status. We do not see the
Deutsche Bank announcement as “The End of History” and the beginning of a golden age. European banks are still laden
with bad loans- growth is minimal and deflationary pressures stronger than ever.

Oil price — will it erupt? Iran confounds the skeptics

With regard to the oil price — we are not of the view that” one twitter message the spring makes”. The balance is still firmly
tilted towards “pumping for cash”. Iran has started shipments to France and shall lose no time in further increasing supply,
with shipments to other European countries scheduled.

Debate over recession continues to rage — is this relevant?
Can we speak of cyclical phases in a zero interest rate environment?

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC
Research: (646) 780-8880 research@tigressfp.com

500 Fifth Avenue New York, NY 10110 (212) 430-8700 www.tigressfinancialpartners.com

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information.
© 2016 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form.



%Tigress Financial Partners

February 16, 2016

Research Highlights Page 3 of 5

Last but not least, we are seeing the debate over the chances of a recession once again in full swing. We reiterate our
view that global growth forecasts shall continue to be revised downwards. This shall create further headwinds for global
companies struggling to raise prices and boost revenues.

The key issue is not the recession. It is the grim failure of economic policy which after 8 years has still not
succeeded in restoring a semblance of self-sustaining growth to the developed economies.

An encouraging word from the ECB!

With the closure of the US markets on February 15" some cheer from the Euro Zone! The head of the ECB has
confirmed in a speech to the European Parliament that the central bank of the single currency area shall “act” in the event
that financial turmoil should threaten price stability, an intensification of deflationary pressures.

ECB facing multiple challenges- we see deflationary pressures as entrenched

These pressures would presumably be triggered by:

A further spate of competitive devaluations

Oil remaining at these depressed prices

An equity collapse crushing any residual “wealth effect” and constraining investment and consumption;
Judging by the equity market’s reaction — these events are seen as likely, a grim omen!

Chinese central bank speaks!

The head of the Chinese central bank has given assurances that there is no immediate prospect and no need for any
further depreciation of the Chinese currency.

Chinese declarations seen as reducing risk of immediate re-run of 1930’s!

This momentarily reduces the risk of further tremors with regard to currency markets — competitive devaluations and
further loss of competitiveness for developed economy companies. However, this reasoning leaves out that currency
“management” is but one of the arrows which the Chinese economy can deploy.

The subsidization of loss making state companies shall continue.
The asymmetry in “the rules of the game” continues — “dumping” is in the eye of the beholder!
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About Jean:

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New
York City.

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of
Professional Studies.

He is fluent in English, French, German, ltalian, Spanish and Portuguese. He also has a certificate in Arabic — from
NYU School of Professional Studies.

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on
key macro-economic issues.

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series
7 examination.
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Research Report Disclaimer

This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable
laws or regulations.

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A,
a financial institution authorized by the Central Bank of Brazil.

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or
recommendations.

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments.

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
Mellon.

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org.

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com.

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co.

About Tigress Financial Partners LLC

Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset
management, corporate advisory and trade execution services.

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private
pensions, federal, state and municipal governments.

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC).

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women'’s Business Enterprise
National Council.

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A.

For further information please go to www.tigressfinancialpartners.com.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC.

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective
owners.
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