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Update January 21st 2016 

We are seeing some slight recovery in Europe. Big money investors are 
keeping a low profile with scarce traces of bargain hunting. Russian ruble 
continues its collapse – are we seeing echoes of the late 1990’s? The ECB 
meeting is the European focus but we do not see this as moving markets 
centered on systemic risk stemming from commodities and emerging markets.  

Seeing some signs of life in Europe – was yesterday capitulation?  

We are seeing a timid early gain in European stock markets today, driven by Wall 
Street closing off its lows yesterday, with some observers seeing the seeds of 
capitulation triggered by margin calls. While this would be desirable, we see 
economic fundamentals as unchanged and believe that the asset re-allocation 
process has not yet run its course.  

Where are the “big money” investors?  

We see as a concern that the “big money” investors, formerly ready to snap up stocks 
in these situations are not much in evidence. Investors are no longer discussing 
earnings but the possible systemic implications of a combined debacle across 
emerging assets and currencies, commodities and the lower echelons of the fixed 
income markets.  
 
We expect further pressure in the emerging markets  

With regard to the emerging markets, we are not seeing a let-up in the selling, with 
some EM currencies hitting new lows. This both prompts further selling by offshore 
investors, who do not wish to incur massive FX losses and also raises the cost of 
repaying currency mismatched foreign borrowing. Prospectively, this also closes 
financing channels to corporates, forcing the government to act as intermediary.  
 
Russia – shall history repeat itself?  

We are watching with baited breath, the collapse of the Russian ruble, driven by the 
fall in the energy markets. Whether history shall repeat itself and the oil price crash 
shall act as the trigger for another Russian default as in the late 1990’s is not certain. 
However, the continuation of restrictions on raising financing and the collapse of its 
principal sources of revenue  
do not bode well. 

Auto link to the US not helping the Mexican peso  

With regard to the Mexican peso, we are seeing that the pivot towards US 
manufacturing and away from oil has been proven meaningless, once a certain oil 

https://twitter.com/Jean_Ergas
http://www.tigressfinancialpartners.com/


 

 

 

January 21, 2016 
Page 2 of 5 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2015 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

  price threshold has been breached. Massive increases in US car sales – largely 
assembled in Mexico – have not been sufficient to offset the drop in crude prices.  

 



 

 

 

January 21, 2016 
Page 3 of 5 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2015 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

Emerging markets shall be disproportionately impacted by “ 
weight of money” shifts  

We remain very cautious on the EM space, which shall be disproportionately impacted by “weight of money” moves. While 
the absolute exposure of an EM fund may – in a global context- appear small, it may represent a large part of the foreign 
investor exposure to that country.  

Do not see strong support for oil prices  

The oil price has staged a slight rebound from yesterday’s lows, which it is however finding hard to hold. The market 
continues to wrestle with the increase in Iranian production. The situation was not helped by the strong increase in US 
inventories, with the US shale producers despite low prices and defaults refusing to pack it in.  

Production continues unabated in the Middle East, with Saudi Arabia resolved to crush any Iranian onslaught.  
Focus on the ECB – increase in deflationary pressures from oil and commodity collapse  

Turning to Europe, the focus today shall be on the ECB monetary policy meeting. The ECB is now faced with the 
challenge of a  
“temporary” drop in oil prices, which looks like extending for some time. This shall add to deflationary pressures, which is 
the last thing the central bank wants at a time of high bad banking loans.  

We expect to hear further “total war” declarations!  

The consensus is that they will not announce any concrete new measures today. However, that they will reiterate their “ 
total war” readiness if necessary. We were amused to read statements of self-congratulation from ECB representatives!  
Tell that to the millions of unemployed and those who have seen collapse in their real incomes!  

Italian banking crisis is gathering steam  

The banking crisis in Italy is gathering steam, with the eternal Italian problem bank - Monte dei Paschi – losing 50 per cent 
of its value since the start of the year. The Italian government – making excellent use of British understatement – has said 
that it is “concerned”.  

We expect that this shall lead to further forced mergers and losses for subordinated bondholders. Monte dei 
Paschi subordinated debt is trading at 52 per cent – not a good omen.  

 
We do not see the ECB meeting as being a game changer for the markets. The emphasis has shifted from cyclical 
analysis to evaluating the chances of systemic risk.  
 
Davos – gathering place of the global elite  

Last but not least, we are following the Davos World Economic Forum. Rather than being a World Economic Forum – this 
is a forum of the wealthy global elites, who seem completely out of touch with the other 99.9999 per cent.  

We see a large focus on Europe, with the migrant crisis and the EU’s existential issues coming to the fore. With a 
likely Brexit referendum later this year this is not a laughing matter. 

 



 

 

 

January 21, 2016 
Page 4 of 5 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2015 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

Contacts 

Jean Ergas 
Chief Economist 
(917) 551-6533 Direct 
jergas@tigressfp.com 

Ivan Feinseth 
Chief Investment Officer 
(646) 780-8901 Direct 
ifeinseth@tigressfp.com 

Philip Van Deusen 
Director of Research 
(646) 862-2909 Direct 
pvandeusen@tigressfp.com 
 

Ernest Williams 
Institutional Sales & Trading 
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About Jean: 

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB, and SIPC) based in 
New York City.  

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty 
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of 
Professional Studies. 

He is fluent in English, French, German, Italian, Spanish and Portuguese. He also has a certificate in Arabic – from 
NYU School of Professional Studies.  

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune 
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and 
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on 
key macro-economic issues.  

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced 
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series 
7 examination.   
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Research Report Disclaimer 
This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers 
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable 
laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 

 

About Tigress Financial Partners LLC 
Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset 
management, corporate advisory and trade execution services. 

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private 
pensions, federal, state and municipal governments.  

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC). 

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women’s Business Enterprise 
National Council.  

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A. 

For further information please go to www.tigressfinancialpartners.com. 
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