
 

 

Jean Ergas 
(646) 780-8880 
jergas@tigressfp.com 
Twitter: @jean_ergas 
 
Tigress Financial Partners  
Member of FINRA / MSRB /                  
SIPC 
500 Fifth Avenue 
New York, NY 10110 
(212) 430-8700 
www.tigressfinancialpartners.com 

 

To subscribe to Jean’s Global 
Macro Overview, order 
customized reports, or gain 
direct access to Jean, contact 
research@tigressfp.com. 
 

 

 

 

 

 

October 1, 2015 Macro Snapshot – Chief Economist Jean Ergas 

Tigress Financial Partners 

© 2015 Tigress Financial Partners LLC. No part of this report may be 
reproduced or redistributed in any form. 

  
Update October 1st 2015  
 
Russia in Syria and oil is not erupting – enthusiasm is king at start of new 
quarter – Commodities, it is not over – Euro Zone manufacturing slows, we are 
not surprised – sharing economy means very rich get their share first! – Three 
cheers for the IMF – have figured out slowing global growth  

A burst of enthusiasm – China contracts less than expected   

New quarter and new hope as investors rush in to load up on stocks, which are now 
termed “risk assets”, as if bonds trading at levels last seen in the Napoleonic wars are 
not risky! This is a burst of enthusiasm which we see as fueled by a momentary “all 
clear” with regard to a systemic event fueled by “excesses” in the commodity sector 
and some cautious rebalancing by asset managers. An added factor for enthusiasm is 
a less severe than expected contraction in Chinese manufacturing.  

Commodities   - fasten your seat belt!  
With regard to the commodities situation, we remain of the opinion that the markets 
are continuing to underestimate the sensitivity of the major traders to commodity 
prices. Many are no longer strictly traders but also have invested heavily in in assets. 
These tend to fall in value at a multiple of changes in the commodity concerned. We 
are seeing coal mines being sold for a fraction of their purchase price a few years ago 
and with global growth prospects weak, copper at even these low levels is far from a 
one way bet.  

Glencore – we have not seen the last of it  
With regard to the Glencore saga, we still see the situation as volatile. Despite 
assertions of sufficient liquidity, bonds due in a year are trading at junk levels. There is 
no cheer forthcoming from the CDS market which is assigning a more than 50- 50 
chance of their going bust within five years.  

On the subject of oil, we are not surprised by the increase in US production. A 
lot of production has been hedged and investment in technology has helped to 
reduce production costs. 

We see as significant that the heating up of the Syrian conflict, has not ignited 
oil. 

You cannot live by buy-backs alone 

As concerns the non-systemic aspect, global growth shows no sign of accelerating. 
We remain of the view that you cannot live by stock buy-backs alone and that the top 
line is not irrelevant!  
Euro Zone manufacturing PMI was disappointing and the only meager consolation 
was that Chinese manufacturing contracted less than expected.  

We continue to see a slowing of global growth with investor hopes still fueled 
by hopes of an accommodating monetary policy; we are at square one where 
the game is low interest rates!   
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Equities pushed by re-balancing  

With regard to the equity sector, we see the re-balancing as resting on a strategy of asset allocation rather than reflecting 
a blind belief in an imminent vertiginous rise in stock indexes. Yesterday’s concerns as to economic fundamentals on a 
“stand alone” basis have not budged an inch. Together with the non-existent top line growth, we are concerned by 
unremitting deflationary pressures, which are making mince-meat out of pricing power for the less fortunate corporates.  

We see pricing power now the almost exclusive preserve of companies with “brand” power and extensive global 
diversification. Flat prices are not a common assumption in corporate planning.   

Well done IMF – global economy slowing! 

We were “intrigued” by the IMF’s perspicacity and vision as reflected in its head’s warning about slowing global growth! 
We agree with them as concerns the EM debt bomb and the “cosmetic” improvement in debt to GDP ratios. The corporate 
debt shall need to be added to the sovereign debt. As in these enlightened latitudes there is scant sign of the separation 
of powers, the large corporates are often closely seen as state + 1 degree of separation entities.  

Should any of the flagship groups default, the rating agencies shall not be remiss to downgrade the sovereign. 
We stand by our view that the exodus out of the EM space has barely begun!  

We are eagerly awaiting the jobs data – start re-reading “Death of a Salesman”  
Turning to home shores, the US markets are gearing up for the jobs number tomorrow. We put little stock in a jobs 
number and unemployment rate which do not reflect a disastrous labor force participation and the steady “pauperization” 
of a large part of the population.  

“Sharing economy” – very rich get their share first!  

 The “sharing economy” means that the very rich get their share before the others! While waiting for the jobs data we shall 
have the chance to peruse the progress of the US economy via jobless claims and manufacturing data. We still see the 
US as one of the best prospects in a fairly dismal line up.  
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About Jean: 

Jean Ergas is the Chief Economist for Tigress Financial Partners LLC (Member FINRA, MSRB,SIPC) based in New 
York City.  

He is an Adjunct Assistant Professor at New York University’s School of Professional Studies and an Adjunct Faculty 
member at Manhattanville College. In 2014 he received the award for teaching excellence from NYU School of 
Professional Studies. 

He is fluent in English, French, German, Italian, Spanish and Portuguese. He also has a certificate in Arabic – from 
NYU School of Professional Studies.  

His career has spanned the complete range of macro risk analysis - energy / commodities with ENI - Global Fortune 
500 17 - leading global natural resources group, capital markets with Swiss Bank Corporation (now UBS) and 
insurance / reinsurance with the A.M.Best Company. Jean contributes regularly to international media commenting on 
key macro-economic issues.  

Jean is a member of the American Institute of Certified Public Accountants and has an MBA and an Advanced 
Professional Certificate in Accounting from New York University's Stern School. He has also passed the FINRA Series 
7 examination.   
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Research Report Disclaimer 
This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers 
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable 
laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 

 

About Tigress Financial Partners LLC 
Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset 
management, corporate advisory and trade execution services. 

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private 
pensions, federal, state and municipal governments.  

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC). 

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women’s Business Enterprise 
National Council.  

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A. 

For further information please go to www.tigressfinancialpartners.com. 

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, 
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC. 

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective 
owners. 

© 2015 Tigress Financial Partners LLC. All Rights reserved. 

 

http://www.tigressfinancialpartners.com/

	Contacts
	Research Report Disclaimer
	About Tigress Financial Partners LLC

