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Industry Update: Fast Casual Dining 

Restaurant visit growth slowed over the last three months as consumers 
are becoming more cautious due to economic uncertainties. Visits to fast-
food restaurants had been growing at an annual rate of 8% since 
September 2015, but have not grown at all in March, April or May, 
according to market research firm NPD Group Inc. Restaurants are among 
the first industries to benefit from improving consumer confidence, but 
recent economic indicators may be giving people pause about dining out.  

 
Research Updates 
Chipotle Mexican Grill, Inc. (CMG-US) 3 

We reiterate our Neutral rating on CMG. We prefer to wait on the sidelines 
until more tangible signs of stabilization emerge or valuation becomes more 
attractive.  

Dunkin' Brands Group, Inc. (DNKN-US) 4 

We reiterate our Buy rating on DNKN. We believe that DNKN has a 
considerable opportunity to drive long-term sustainable Economic Profit 
growth and increase shareholder value creation. 

Habit Restaurants, Inc. Class A (HABT-US) 5 

We reiterate our Buy rating on HABT. We believe HABT’s accelerating 
Business Performance will continue to drive increasing return on capital 
and greater Economic Profit. 

McDonald's Corporation (MCD-US) 6 

We reiterate our Neutral rating on MCD. We believe MCD will continue to 
lose market share to higher quality offerings from Wendy’s (WEN-US, Buy 
rated) who has made high-quality resonate as part of their value 
proposition, leaving little opportunity for outperformance. 

Papa John's International, Inc. (PZZA-US) 7 

We reiterate our Buy rating on PZZA. PZZA offers a unique value 
proposition of fresh, tasty ingredients, compelling partnerships, and a long 
runway for growth via international expansion, which we believe will drive 
further Economic Profit growth and greater shareholder value creation.  

Yum! Brands, Inc. (YUM-US) 8 

We reiterate our Strong Buy rating on YUM. YUM’s refranchising process 
will produce a greater Return on Capital, and increase in Economic Profit 
and greater shareholder value creation. 

Dropping Coverage 

Ingredion Incorporated (INGR-US) 9 

  

 



 

 

 

June 27, 2016 
Page 2 of 13 

 
Research Highlights 

Tigress Financial Partners LLC - Member of FINRA / MSRB / SIPC 
Research: (646) 780-8880    research@tigressfp.com       

500 Fifth Avenue New York, NY 10110   (212) 430-8700   www.tigressfinancialpartners.com 

Tigress Financial Partners 

Please refer to the last three pages of this report for important certification, disclosure and disclaimer Information. 
© 2015 Tigress Financial Partners LLC. No part of this report may be reproduced or redistributed in any form. 

 

Industry Update: Fast Casual Dining 

Restaurant visit growth slowed over the last three months as consumers are 
becoming more cautious due to economic uncertainties. Visits to fast-food 
restaurants had been growing at an annual rate of 8% since September 
2015, but have not grown at all in March, April or May, according to market 
research firm NPD Group Inc. Restaurants are among the first industries to 
benefit from improving consumer confidence, but recent economic indicators 
may be giving people pause about dining out. Recently job growth slowed 
and gas prices rose. Further, fears of increasing minimum wage and food 
costs have caused a pullback in the shares of a number of the leading Quick 
Casual / Fast Food companies in our coverage universe creating a buying 
opportunity in our view. 

Two key trends in the restaurant industry to increase Business Performance 
and create greater shareholder value are the implementation of new 
technology to improve the food ordering and production process and create a 
better customer experience, offsetting the costs of additional capital 
investments and increasing returns on capital through re-franchising. New 
technology has become critical to helping restaurants offset margin erosion 
from rising labor and food costs and building customer loyalty. Fast-food 
chains are investing in mobile-order and payment capabilities, with integrated 
loyalty programs to drive repeat visits. Technology can also boost order 
accuracy and production capacity.  

A robust mobile platform is a necessity. Yum! Brands (YUM-US, Strong Buy 
Rated) which debuted Taco Bell's mobile-ordering platform in October 2014, 
reported that the average check is 20% higher than for non-mobile orders. 
The use of apps encourages customization and add-on items and instant 
reorder. Both Papa John's (PZZA-US, Buy Rated) and Taco Bell have 
successfully integrated advanced apps for mobile ordering and payment, 
enhancing throughput driving greater profitability by being able to service 
more customers in less time with less errors. 

Refranchising has been the best way to increase capital returns growth and 
productivity. Selling existing restaurants and expanding by granting new 
stores to franchised operators offers more stable cash flow, greater return on 
capital. Having an operating partner with capital at risk has also proven to 
increase profitability at the store level.  

 

 

Ivan Feinseth 
Chief Investment Officer 
(646) 780-8901 Direct 
ifeinseth@tigressfp.com 

mailto:ifeinseth@tigressfp.com
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Company Notes 

Chipotle Mexican Grill, Inc. (CMG-US) 
Hotels Restaurants & Leisure 

 
  

Ivan Feinseth 
Chief Investment Officer 
(212) 430-8730 Direct 
ifeinseth@tigressfp.com 

 We reiterate our Neutral rating on CMG. The company continues to 
struggle as it tries to bounces back from food safety issues, which plague 
operations last year. Business performance metrics have deteriorated 
and comparable store sales and traffic trends indicate that efforts to 
stabilize the business have yet to take hold. We prefer to wait on the 
sidelines until more tangible signs of stabilization emerge or valuation 
becomes more attractive. We see little opportunity for CMG to drive 
Economic Profit growth and increase shareholder value over the NTM.  

 Advertising and social media promotions have so far failed to 
attract customers. Despite significant promotions to drive increasing 
traffic trends such as CMG’s free burrito promotion, comps continued to 
deteriorate through March and into April. Comps declined 24% in March 
and management noted that April comps had declined 26%, indicating 
that top-line growth will remain elusive throughout the year. We have 
concerns that management will continue to ramp up marketing expenses 
while traffic trends deteriorate, putting increasing pressure on CMG’s 
prospects for Economic Profit growth.  

 New stores are also being negatively impacted by food safety 
issues. New store openings have been an important aspect of CMG’s 
long-term growth opportunity and we believe that CMG will likely slow the 
pace of new store openings in the future. Management noted that new 
restaurants, in new/developing markets, are experiencing slightly more 
softness than the rest of their openings and we believe management will 
ultimately trim its expectations for new store openings, which in turn will 
have negative implications for the company’s growth prospects going 
forward.  

 

 

Research Action: 

Reiterate Rating 

Rating: Buy 

Prior Rating: Buy 

Price 06/24/2016: $400.73 

52 Week High / 
Low: 

$758.61 
 $384.77 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $16.53 

Annual Dividend: $0.00 

Dividend Yield: 0.00% 

Ave. Volume (30 Day): 1.1M 

Shares Outstanding: 29.2M 

Float: 24.2M 

Short Interest 3.9M 

Equity MV: $11,701.7M 

Sales TTM: $4,246.6M 

Beta: 0.31 

EBITDAR: $968.3M 

NOPAT: $373.2M 

Total Invested Capital: $4,695.0M 

Return on Capital: 7.83% 

Cost of Capital: 2.82% 

Economic Profit: $238.8M 

Market Value Added: $10,120.1M 

Current Operations Value: $13,162.9M 

Future Growth Value: $1,652.3M 

 

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:ifeinseth@tigressfp.com
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Company Notes 

Dunkin' Brands Group, Inc. (DNKN-US) 
Systems Software 

 
  

Philip Van Deusen 
Director of Research 
(646) 862-2909 Direct 
pvandeusen@tigressfp.com 

 We reiterate our Buy rating on DNKN. We believe that DNKN has a 
considerable opportunity to drive long-term sustainable Economic Profit 
growth and increase shareholder value creation. DNKN continues to see 
strong returns on new restaurants as it expands its presence into new 
geographies both domestically and internationally. Furthermore, solid 
traffic trends and pricing trends at existing stores indicate that the 
company’s digital and promotional marketing are having a positive impact 
on the company’s Business Performance Metrics.   

 Long-term growth fueled by expanding restaurant footprint. DNKN, 
which has been predominantly an east coast brand, is expanding its store 
base to the west coast as well as the south and internationally. In Q1, 
outside its core region, DNKN opened up 69 net new restaurants in New 
Orleans, Indiana, Texas, Oklahoma, Arkansas, California, and Hawaii. 
Further, DNKN’s new stores are experiencing success in the west and its 
emerging cohort. DNKN’s K-Cup strategy has been instrumental in 
driving brand awareness in new markets. DNKN’s K-Cups are now the #1 
selling SKU domestically and are helping prime new markets for store-
base expansion. New stores there are exceeding 20% cash-on-cash 
returns, giving us greater conviction that DNKN can generate excess 
returns on capital over the coming years as they develop new geographic 
markets.  

 Product/menu innovation along with Digital technology will also 
drive growth and efficiency measures. DNKN is experiencing success 
with some of its more premium items like the chicken apple sausage 
breakfast sandwich, helping to drive average ticket price up 180 basis 
points during the quarter. DNKN also experienced a 30 bps improvement 
in traffic in Q1 and we expect traffic growth to improve further with its first 
nationally advertised value-based promotion which kicked off in May. 
DNKN is also successfully leveraging digital technologies keep the 
customer coming back. DNKN has experienced 18M app downloads and 
now boasts 4.6M DD Perks members, whom receive exclusive offers with 
points, this is having a positive impact stimulating purchases and 
fortifying brand loyalty. 

 

Research Action: 

Reiterate Rating 

Rating: Buy 

Prior Rating: Buy 

Price 06/24/2016: $42.32 

52 Week High / 
Low: 

$56.79 
 $36.44 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $2.73 

Annual Dividend: $1.20 

Dividend Yield: 2.84% 

Ave. Volume (30 Day): 1.4M 

Shares Outstanding: 91.6M 

Float: 91.4M 

Short Interest 12.1M 

Equity MV: $3,878.3M 

Sales TTM: $814.8M 

Beta: 0.81  

EBITDAR: $101.8M  

NOPAT: $42.0M  

Total Invested Capital: $335.8M  

Return on Capital: 14.43% 

Cost of Capital: 6.21% 

Economic Profit: $23.9M  

Market Value Added: $1,682.6M 

Current Operations Value: $675.3M 

Future Growth Value: $1,343.1M  

 

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:pvandeusen@tigressfp.com
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Habit Restaurants, Inc. Class A (HABT-US) 
Hotels Restaurants & Leisure 

 
  

Ivan Feinseth 
Chief Investment Officer 
(212) 430-8730 Direct 
ifeinseth@tigressfp.com 

 We reiterate our Buy rating on HABT. We believe HABT’s accelerating 
Business Performance will continue to drive increasing return on capital 
and greater Economic Profit. We like HABT’s product offering and value 
proposition and believe they compete well in the very competitive better 
burger category. We believe HABT’s growth potential represents a good 
opportunity for greater shareholder returns from current levels. 

 Business Performance continues to accelerate driven by new store 
openings and increasing same-store sales. Y/Y revenue increased 
26.9% from $191.4 million to $243.0 million over the LTM. We see 
revenue increasing greater than 25% to over $300 million over the NTM. 
Return on Capital increased from 0.57% to 7.5% over the LTM; we project 
that it will increase to 9.5% over the NTM. HABT continues to open new 
restaurants that are both company owned and franchised. We like this 
model because it allows HABT to open company owned restaurants in 
new areas and prove out the concept and then give investors greater 
upside in the shares as they are able to sell the company owned stores to 
a franchisee allowing the franchisee to expand the foot print. The potential 
for a big increase in Return on Capital can come from an ownership to 
franchisee conversion. 

 HABT’s product offering, value proposition and marketing connects 
well with customers. HABT offers a more diverse menu with 
combinations of burger, fries and drink that are high quality and very 
competitively priced, and we believe it is perceived by customers and 
having a better value. The other leading better burger chains, Five Guys 
(private), SmashBurger (private) and Shake Shack (SHAK-US, Not Rated) 
only offer ala-cart menus with pricing at a much higher price point. We 
very much like the product offering and the restaurant’s visual appeal 
relative to the leading competitors. HABT is also connecting well with its 
customers with its loyalty program called the CharClub.    

 

 

Research Action: 

Reiterate Rating 

Rating: Buy 

Prior Rating: Buy 

Price 06/24/2016: $16.46 

52 Week High / 
Low: 

$32.85 
 $15.83 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $2.71 

Annual Dividend: $0.00 

Dividend Yield: 0.00% 

Ave. Volume (30 Day): 0.3M 

Shares Outstanding: 15.9M 

Float: 12.1M 

Short Interest 3.5M 

Equity MV: $260.9M 

Sales TTM: $243.0M 

Beta: 0.89 

EBITDAR: $35.3M 

NOPAT: $8.3M 

Total Invested Capital: $123.5M 

Return on Capital: 7.50% 

Cost of Capital: 4.55% 

Economic Profit: $3.1M 

Market Value Added: $276.1M 

Current Operations Value: $181.3M 

Future Growth Value: $218.3M 

  

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:ifeinseth@tigressfp.com
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Company Notes 

McDonald's Corporation (MCD-US) 
Hotels Restaurants & Leisure 

 
  

Ivan Feinseth 
Chief Investment Officer 
(212) 430-8730 Direct 
ifeinseth@tigressfp.com 

 We reiterate our Neutral rating on MCD. Q1 results highlighted the 
difficulties of MCD’s turn around process, as revenues declined again 
Y/Y. MCD’s “All Day Breakfast” promotion has provided some assistance 
to the top line, however, other promotions like McPick2 have yet to have 
the same success, and the company hasn’t changed the perception that 
quality has improved substantially. We believe MCD will continue to lose 
market share to higher quality offerings from Habit Grill (HABT-US, Buy 
rated) and Wendy’s (WEN-US, Buy rated) who have made fresh and 
high-quality resonate as part of their value proposition, and with no 
significant growth drivers we believe MCD has little opportunity for 
outperformance. 

 Technological advancements will yield cost savings and improve 
customer retention. MCD is testing self-order kiosks to offset the 
increase in labor expense in US restaurants; these kiosks have an added 
benefit of improving accuracy and speed of service. MCD has rolled out 
new features on its app that include surprise deals each week to reward 
customers with free items when a purchase is made. We believe these 
technological improvements will elevate the customer experience, 
improve customer retention rates, and improve the balance sheet.  

 International expansion will be a long term tailwind. In the restaurant 
sector, store expansion is a key driver of top-line growth; MCD 
announced expansion of restaurants in China, Korea and Hong Kong, 
from 2,900 restaurants to 4,400 over the next five years. MCD is also 
planning on expanding into European Nordic markets with 460 stores 
planned, implying the company will see 5% store growth over the next 
five years, excluding store closings. As the company chooses to shutter 
less profitable stores, we anticipate improved operating margins and cost 
reductions as a result.  

 Business Performance is mixed while Valuation is elevated. MCD 
reported a Y/Y decline in revenues, down 5.03% from $26.7B to $25.4B, 
however, Operating margin (EBITDAR) remains robust, at 44.24%. 
Return on Capital of 13.03% is below the five year average of 14.26% for 
the second straight year, and while Economic Profit has risen Y/Y from 
$3.2B to $3.6B, we anticipate aforementioned headwinds will assist in a 
NTM decline to $3.4B. Valuation metrics continue to rise as well, with all 
multiples above their long term averages, while MCD’s Future Growth 
Value of 16.24% is at its highest level since 2008. 

 

 

Research Action: 

Reiterate Rating 

Rating: Neutral 

Prior Rating: Neutral 

Price 06/24/2016: $119.44 

52 Week High / 
Low: 

$131.96 
 $87.50 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $2.30 

Annual Dividend: $3.56 

Dividend Yield: 2.98% 

Ave. Volume (30 Day): 5.1M 

Shares Outstanding: 877.9M 

Float: 877.4M 

Short Interest 20.1M 

Equity MV: $104,851.4M 

Sales TTM: $25,358.0M 

Beta: 0.76 

EBITDAR: $11,207.3M 

NOPAT: $5,472.5M 

Total Invested Capital: $42,470.5M 

Return on Capital: 13.03% 

Cost of Capital: 4.37% 

Economic Profit: $3,638.0M 

Market Value Added: $96,925.5M 

Current Operations Value: $125,732.9M 

Future Growth Value: $13,663.1M 

  

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:ifeinseth@tigressfp.com
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Papa John's International, Inc. (PZZA-US) 
Hotels Restaurants & Leisure 

 
  

Ivan Feinseth 
Chief Investment Officer 
(212) 430-8730 Direct 
ifeinseth@tigressfp.com 

 We reiterate our Buy rating on PZZA. PZZA continues to outperform 
the quick-service restaurant and pizza chain industry, ranking first in 
customer satisfaction and product quality for the 15th time in the past 17 
years. PZZA offers a unique value proposition of fresh, tasty ingredients, 
compelling partnerships, and a long runway for growth via international 
expansion. We believe this combination will drive further Economic Profit 
growth and greater shareholder value creation in NTM.  

 Clean label initiative and focus on technology will drive future 
outperformance. PZZA’s focus on innovation as a key growth driver has, 
resulted in excellence in guest satisfaction, which we believe will continue 
to drive top line growth as PZZA capitalizes on secular trends in fresh 
and healthy ingredients. Consumers are seeking better ingredients and 
PZZA continues to innovate in this area. The Clean Label Initiative 
features the removal of high fructose corn syrup from all ingredients, 
making PZZA the first national pizza chain to do so, and by the summer 
of this year grilled chicken and chicken poppers will be made from 
antibiotic-free vegetarian fed poultry. Further, digital investments will 
assist in conveying the new Clean Label initiative, which we believe will 
allow PZZA to outperform in the millennial demographic, where these 
secular trends stem from. 

 Strategic partnerships and International expansion will drive 
Economic Profit growth. PZZA announced a partnership with Major 
League Baseball, making it the official pizza of MLB, with 21 club 
sponsorships already established that allows them to utilize MLB digital 
and social channels to carry PZZA’s Clean Label Initiative to over 73 
million fans every season. PZZA continues to see growth internationally, 
where comps were up 5.7% vs Domestic of 0.1%. The company is seeing 
strong top line growth in LatAm and EMEA, as well as in the UK and 
Europe, and PZZA has reached an agreement for restaurant 
development in Spain and the Netherlands. Western Europe has no 
plans for expansion but comp sale growth in this area is 16% over the 
last three years. PZZA has a long runway for international growth and we 
believe international is key to continued Economic Profit generation over 
NTM. 

 
Research Action: 

Reiterate Rating 

Rating: Buy 

Prior Rating: Buy 

Price 06/24/2016: $66.69 

52 Week High / 
Low: 

$79.40 
 $42.87 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: -$1.70 

Annual Dividend: $0.70 

Dividend Yield: 1.05% 

Ave. Volume (30 Day): 0.3M 

Shares Outstanding: 37.2M 

Float: 26.7M 

Short Interest 3.1M 

Equity MV: $2,483.7M 

Sales TTM: $1,633.7M 

Beta: 0.82 

EBITDAR: $529.2M 

NOPAT: $313.0M 

Total Invested Capital: $447.5M 

Return on Capital: 69.31% 

Cost of Capital: 4.83% 

Economic Profit: $291.2M 

Market Value Added: $2,487.5M 

Current Operations Value: $6,478.3M 

Future Growth Value: -$3,543.3M 

  

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:ifeinseth@tigressfp.com
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Yum! Brands, Inc. (YUM-US) 
Hotels Restaurants & Leisure 

 
  

Ivan Feinseth 
Chief Investment Officer 
(212) 430-8730 Direct 
ifeinseth@tigressfp.com 

 We reiterate our Strong Buy rating on YUM. Business Performance is 
improving driven by strong growth in China and positive trends at Pizza 
Hut and Taco Bell. The pending spinoff of YUM’s China operation will be 
a catalyst to unlock significant shareholder value. YUM’s refranchising 
process will produce a greater Return on Capital, and increase in 
Economic Profit and greater shareholder value creation. 

 Spinoff of China operations will unlock value. Yum will complete a 
spinoff of its China operations by year-end. The spinoff will split YUM’s 
operations into two separately traded entities with distinct strategies and 
investment characteristics: YUM’s mostly company-owned and operated 
China business and its highly franchised Kentucky Fried Chicken (KFC), 
Taco Bell and Pizza Hut chains. Yum! Brands, which will trade separately 
from Yum China once it finalizes its split, will focus on growth at its KFC, 
Pizza Hut and Taco Bell businesses. Yum! China will continue to open 
new stores in China, including 600 units in 2016. Yum! China could 
expand to more than 20,000 restaurants from 7,100 today. Same-store 
sales in China are improving. A sales recovery at Kentucky Fried Chicken 
following supply-chain incidents in 2013-14 is under way. 

 YUM’s core business are improving. U.S. market share is strong in all 
YUM brands. Pizza Hut still has the largest market share for pizza in the 
U.S. at 25%, and has 4% of full-service restaurant share, according to 
Euromonitor. Even as KFC’s U.S. operations faces competition from 
other chicken chains, KFC U.S. has had seven consecutive quarters of 
comps growth. KFC initiated a new marketing campaign last year which 
included changing packaging, renovating restaurants and introduced 
healthier menu items. Emerging-market demand for KFC continues to be 
strong as well. Taco Bell continues to perform well and has added a $1 
breakfast items menu and has successfully integrated a loyalty program 
and digital platform for ordering and delivery. 

 Re-franchising will continue to drive grater ROC. YUM plans to be 
95% franchised by 2017. Refranchising will reduce YUM’s capital 
requirements and drive an increase in Return on Capital and greater 
Economic Profit. This will drive Operating Cash Flow growth and multiple 
expansion as well because franchised chains have higher operating 
margins due to lower overhead costs. Stronger restaurant-level 
economics translate into faster unit growth, and gives franchisees have 
greater motivation to open new stores. KFC and Pizza Hut have room to 
improve restaurant-level margins, which trail Taco Bell's. 

 

 
Research Action: 

Reiterate Rating 

Rating: Strong Buy 

Prior Rating: Strong Buy 

Price 06/24/2016: $82.15 

52 Week High / 
Low: 

$92.42 
 $64.58 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $0.96 

Annual Dividend: $1.84 

Dividend Yield: 2.24% 

Ave. Volume (30 Day): 2.8M 

Shares Outstanding: 407.4M 

Float: 406.1M 

Short Interest 9.4M 

Equity MV: $33,471.3M 

Sales TTM: $13,102.0M 

Beta: 0.90 

EBITDAR: $3,996.2M 

NOPAT: $1,606.2M 

Total Invested Capital: $8,889.6M 

Return on Capital: 17.43% 

Cost of Capital: 4.96% 

Economic Profit: $1,148.8M 

Market Value Added: $33,874.3M 

Current Operations Value: $32,036.3M 

Future Growth Value: $10,727.6M 

  

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
 

mailto:ifeinseth@tigressfp.com
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Company Notes  

Ingredion Incorporated (INGR-US) 
Food Products 

 
  

Philip Van Deusen 
Director of Research 
(646) 862-2909 Direct 
pvandeusen@tigressfp.com 

 We are dropping coverage of INGR. 

 

 
Research Action: 

Reiterate Rating 

Rating: No Rating 

Prior Rating: Underperform 

Price 06/24/2016: $123.81 

52 Week High / 
Low: 

$126.44 
 $79.31 

Key Data: (TTM  as of Mar-16) 

Excess Cash per Share: $2.98 

Annual Dividend: $1.80 

Dividend Yield: 1.45% 

Ave. Volume (30 Day): 0.8M 

Shares Outstanding: 72.0M 

Float: 71.2M 

Short Interest 2.1M 

Equity MV: $8,912.7M 

Sales TTM: $5,650.3M 

Beta: 0.88 

EBITDAR: $1,008.0M 

NOPAT: $527.2M 

Total Invested Capital: $4,600.3M 

Return on Capital: 11.30% 

Cost of Capital: 4.94% 

Economic Profit: $297.0M 

Market Value Added: $6,400.7M 

Current Operations Value: $10,618.8M 

Future Growth Value: $382.2M 

  

For more information or a copy of our complete report, please contact us at (646)780-8880 or research@tigressfp.com 
  

mailto:pvandeusen@tigressfp.com
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Ratings History 

Chipotle Mexican Grill, Inc. (CMG-US) 
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Chipotle Mexican Grill, Inc.
 

Item # Date Research Action Rating Price 

#7 10/27/2015 Reiterate Rating Neutral $656.55 

#6 07/22/2015 Reiterate Rating Neutral $725.82 

#5 04/27/2015 Reiterate Rating Neutral $643.75 

#4 03/23/2015 Reiterate Rating Neutral $687.34 

#3 07/25/2014 Reiterate Rating Neutral $673.58 

#2 04/12/2013 Reiterate Rating Neutral $341.91 

#1 11/06/2012 Initiation of Coverage Neutral $279.69 

Dunkin' Brands Group, Inc. (DNKN-US) 

04/2013 10/2013 04/2014 10/2014 04/2015 10/2015 04/2016
$30

$40

$50

$60
#1 #2 #3 #4

Dunkin' Brands Group, Inc.
 

Item # Date Research Action Rating Price 

#4 10/27/2015 Downgrade Buy $40.54 

#3 07/27/2015 Reiterate Rating Strong Buy $53.40 

#2 04/27/2015 Reiterate Rating Strong Buy $53.50 

#1 11/14/2014 Initiation of Coverage Strong Buy $47.90 

Habit Restaurants, Inc. Class A (HABT-US) 

01/2015 04/2015 07/2015 10/2015 01/2016 04/2016
$0
$20
$40

$60
#1 #2 #3

Habit Restaurants, Inc. Class A
 

Item # Date Research Action Rating Price 

#3 11/17/2015 Upgrade Buy $23.77 

#2 08/18/2015 Reiterate Rating Neutral $26.06 

#1 06/30/2015 Initiation of Coverage Neutral $31.29 

McDonald's Corporation (MCD-US) 

01/2013 07/2013 01/2014 07/2014 01/2015 07/2015 01/2016
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McDonald's Corporation  

Item # Date Research Action Rating Price 

#7 12/21/2015 Reiterate Rating Neutral $117.69 

#6 07/24/2015 Reiterate Rating Neutral $96.10 

#5 02/02/2015 Reiterate Rating Neutral $92.51 

#4 01/27/2015 Reiterate Rating Neutral $89.57 

#3 07/25/2014 Reiterate Rating Neutral $95.72 

#2 04/12/2013 Reiterate Rating Neutral $103.59 

#1 11/06/2012 Initiation of Coverage Neutral $87.97 

Papa John's International, Inc. (PZZA-US) 

04/2013 10/2013 04/2014 10/2014 04/2015 10/2015 04/2016
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Papa John's International, Inc.
 

Item # Date Research Action Rating Price 

#6 11/17/2015 Reiterate Rating Buy $54.85 

#5 08/10/2015 Downgrade Buy $71.32 

#4 03/25/2015 Reiterate Rating Strong Buy $62.06 

#3 08/14/2014 Reiterate Rating Strong Buy $40.80 

#2 02/28/2014 Reiterate Rating Strong Buy $50.90 

#1 03/01/2013 Initiation of Coverage Strong Buy $26.46 

Yum! Brands, Inc. (YUM-US) 

01/2013 07/2013 01/2014 07/2014 01/2015 07/2015 01/2016
$60
$65
$70
$75
$80
$85
$90
$95
$100

#1
#2

#3 #4

#5

#6

#7

Yum! Brands, Inc.
 

Item # Date Research Action Rating Price 

#7 10/13/2015 Reiterate Rating Strong Buy $69.98 

#6 07/15/2015 Reiterate Rating Strong Buy $88.88 

#5 04/27/2015 Reiterate Rating Strong Buy $86.61 

#4 03/23/2015 Reiterate Rating Strong Buy $79.27 

#3 07/25/2014 Reiterate Rating Strong Buy $74.04 

#2 04/12/2013 Reiterate Rating Strong Buy $67.80 

#1 11/05/2012 Initiation of Coverage Strong Buy $72.29 
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Tigress Research Methodology Overview 
We employ proprietary quantitative valuation models combined with dynamic fundamental analysis based on the principles of Economic Profit to 
formulate timely and insightful investment ratings, analysis, strategies and recommendations. 

We make key adjustments to reported financial data eliminating GAAP-based accounting distortions and measuring all companies on a cash operating 
basis. 

Our proprietary research framework is a multi-factor model that scores and ranks companies based on their risk-adjusted ability to create Economic 
Profit relative to their current market value focusing on three key components: 

Business Performance: Measuring economic profitability, growth and operating efficiency.  

Risk: Measuring business sustainability, volatility, strength and consistency. 

Valuation: Linking business performance to market value. Measuring value created relative to capital employed and enterprise multiples of economic 
profit and cash flow. 

We score and rank 24 key measurements of performance, risk and value into relative market and industry investment recommendations. 

For more information on our research methodology, please review the Tigress Investment Research Guide to Company Valuation and Analysis. 

 

Glossary of Key Terms and Measures 
Excess Cash per Share: Excess Cash per Share is the amount of excess cash divided by basic shares outstanding. Excess Cash consists of 

all cash and short-term securities less operating cash needed to run the business. Operating Cash is 5% of TTM net 
sales revenue.  

EBITDAR: Earnings Before Interest, Taxes, Depreciation, Amortization, and Restructuring and Rent Costs. This is especially 
important when comparing companies that use a significant amount of leased assets like restaurants and retailers. 

NOPAT: Net Operating Profit after Tax. Represents a company’s after-tax cash operating profit excluding financing costs. 

Total Invested Capital: Total Invested Capital the total cash investment that shareholders and debt holders have made during the life of 
company. 

Return on Capital: Return on Capital equals NOPAT divided by Total Invested Capital. It is a key measure of operating efficiency. ROC 
quantifies how well a company generates cash flow relative to the capital invested in its business. 

Cost of Capital: Is the proportionately weighted cost of each category of capital – common equity, preferred equity and debt. 

Economic Profit: Economic Profit is the net operating income after tax less the opportunity cost of the total capital invested. It is the 
most important driver of shareholder value. 

Current Operations Value: Current Operations Value is the portion of market value based on the discounted present value of the current 
earnings stream assuming it remains constant forever. 

Future Growth Value: Future Growth Value is the portion of market value based on un-earned Economic Profit 

For more information on the key terms and measures, please review the Tigress Investment Research Guide to Company Valuation and Analysis. 

  

Ingredion Incorporated (INGR-US) 
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Ingredion Incorporated
 

Item # Date Research Action Rating Price 
#3 12/23/2015 Reiterate Rating Underperform $97.28 

#2 08/05/2015 Reiterate Rating Underperform $91.05 

#1 04/10/2015 Initiation of Coverage Underperform $78.22 
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Contacts 

Ivan Feinseth 
Chief Investment Officer 
(646) 780-8901 Direct 
ifeinseth@tigressfp.com 

Philip Van Deusen 
Director of Research 
(646) 780-8887 Direct 
pvandeusen@tigressfp.com 

Ernest Williams 
SVP, Institutional Sales & Trading 
(646) 780-8905 
ewilliams@tigressfp.com 

George Medina 
Senior Managing Director, Trading 
(646) 780-8910 Direct 
gmedina@tigressfp.com  

Pablo Quesnel 
Managing Director, Trading 
(646) 780-8886 Direct 
pquesnel@tigressfp.com 

Giuseppe Schwarz 
Trading Support 
(646) 780-8914 Direct 
gschwarz@tigressfp.com 

Analyst Certification 
I, Ivan Feinseth, hereby certify that the views expressed herein accurately reflect my personal views about the subject company and their securities and 
that I have not been and will not be directly or indirectly compensated for expressing specific recommendations or views in the report. 
 
Research Disclosures 
Employees, officers, directors and shareholders of Tigress Financial Partners LLC and of any of Tigress Financial Partners LLC affiliated entities that are 
not directly involved with the production of any Tigress Research report (s) and / or their family members may buy / sell or hold securities for their own 
accounts contrary to the current recommendation expressed in any report published by Tigress Research.  

Tigress Financial Partners LLC as well as affiliates of Tigress Financial Partners LLC provide or may seek to provide investment banking, consulting and 
/ or other services to the companies and / or the officers, directors, and employees of the companies that are the subject of research reports published 
by Tigress Research. 

Tigress Financial Partners research personnel, including the analyst(s) responsible for the production of this report receive compensation based upon 
the overall profitability of the entire firm including profits derived from investment banking revenues. 
 

Tigress Research Investment Rating Meanings and Distribution 
Tigress Research employs a five-tier rating system for evaluating the investment opportunity and 
potential return associated with owning the common equity of rated firms within our research 
universe. The potential return is measured on a relative basis to the general market which is 
represented by the S&P 500 and to the subject company’s industry peer group as indicated. 

 Rating Distribution (06/24/2016) 

Companies 
Under Coverage 

Relationship 
Companies 
Under Coverage* 

Rating: Meaning:  # % # % 
       

Strong Buy: Expect significant price gains in the price of the stock relative to its industry 
peer group and general market over the next 12 months.  

 16 13% 0 0% 

Buy: Expect out-performance for the price of the stock relative to its industry peer 
group and general market over the next 12 months.  

 55 43% 4 80% 

Neutral: Expect little or no outperformance opportunity over the next 12 months.   48 38% 1 20% 

Underperform: Expect underperformance for the price of the stock relative to its industry 
peer group and general market over the next 12 months. 

 6 6% 0 0% 

Sell: Expect price decline or significant relative market and industry 
underperformance over the next 12 months. 

 0 0% 0 0% 

*Relationship Companies under research coverage are companies in which Tigress Financial 
Partners LLC or one of its affiliates has received compensation for investment banking or non-
investment banking services from the company, affiliated entities and / or its employees within the 
past twelve months or expects to do so within the next three months. 

Total 126 100% 5 100% 

  

mailto:ifeinseth@tigressfp.com
mailto:pvandeusen@tigressfp.com
mailto:ewilliams@tigressfp.com
mailto:gmedina@tigressfp.com
mailto:pquesnel@tigressfp.com
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Specific Disclosures for the companies that are the subject of this Report 
Company: Disclosure: 
  

YUM! Brands, Inc. (YUM-US) 14 
  
Key Disclosure: 

1. The Analyst or a household member responsible for the production of this report currently holds a position in securities of the company that is 
the primary subject of this report in a personal, related or beneficial account. 

2. The Analyst or a household member responsible for the production of this report beneficially owns one percent or more in securities of the 
company that is the primary subject of this report in a personal, related or beneficial account. 

3. Tigress Financial Partners LLC together with its affiliates beneficially owns one percent or more of the security that is the primary subject of this 
report. 

4. The Analyst or a household member responsible for the production of this report currently serves as an officer, director or advisory board 
member of the company that is the primary subject of this report. 

5. An employee of Tigress Financial Partners LLC, its affiliates or subsidiaries currently serves as an officer, director or advisory board member of 
the company that is the primary subject of this report. 

6. Tigress Financial Partners LLC, its affiliates or subsidiaries is acting as manager/co-manager, underwriter, selling group member, placement or 
sales agent in regard to an offering of securities of this subject company/entity or one of its affiliates. 

7. Tigress Financial Partners LLC, its affiliates or subsidiaries has acted as manager/co-manager, underwriter, selling group member, placement 
or sales agent in regard to an offering of securities of this subject company/entity or one of its affiliates within the past 12 months. 

8. Tigress Financial Partners LLC or an affiliated entity currently receives compensation for non-investment banking services from the company 
and / or employees and / or affiliated persons of the company that is the primary subject of this report.  

9. Within the last 12 months, Tigress Financial Partners LLC, or an affiliated entity has received compensation for investment banking services 
from the company that is the primary subject of this report. 

10. Within the last 12 months, Tigress Financial Partners LLC, or an affiliated entity has received compensation for non-investment banking 
services from the company that is the primary subject of this report. 

11. Within the last 12 months, Tigress Financial Partners LLC, or an affiliated entity has received compensation for non-investment banking 
services from employees and / or affiliated persons of the company that is the primary subject of this report. 

12. In the next 3 months, Tigress Financial Partners LLC, or an affiliated entity, expects to receive compensation for investment banking services 
from the company that is the primary subject of this report. 

13. In the next 3 months, Tigress Financial Partners LLC, or an affiliated entity, expects to receive compensation for non-investment banking 
services from the company that is the primary subject of this report. 

14. Accounts managed by Tigress Capital Advisors LLC, and / or an employee or an affiliated entity currently hold a position in the security that is 
the primary subject of this report. 

15. Tigress Financial Partners LLC and /or an affiliated entity currently has contracted the products and / or services of the company that is the 
primary subject of this report. 
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Research Report Disclaimer 
This report is produced for informational purposes only and is not a solicitation to buy or sell any securities or services from any companies or issuers 
mentioned herein or to participate in any particular trading strategy or in any jurisdiction in which such an offer or solicitation would violate applicable 
laws or regulations. 

Tigress research is distributed in the United States by Tigress Financial Partners LLC a registered broker dealer with the Securities and Exchange 
Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA) and in Brazil by Gradual Investmentos, Gradual CCTVM S/A, 
a financial institution authorized by the Central Bank of Brazil. 

The information contained herein has been obtained or derived from sources believed to be reliable but its accuracy and completeness is not 
guaranteed and should not be the sole basis of any investment decision but only to be used as a factor in the investment decision process.  

This report does not provide individually tailored investment advice and has been prepared without regard to the individual financial circumstances and 
investment objectives of any person(s) receiving it. The analysis and conclusions herein are not a complete analysis of every material fact respecting 
any company, industry, or security. The opinions expressed in this report reflect the judgment of the author(s) at this date and are subject to change 
without further notice. Tigress Financial Partners is under no obligation to provide updates to recipients of any previously issued reports or 
recommendations. 

The market value and expected income from any investment may vary because of changes in interest rates or foreign exchange rates, securities prices 
or market indexes, operational or financial conditions of the underlying companies or other factors. Past performance is not indicative of future 
performance. Estimates of future performance, research ratings and target prices are based on assumptions that may not be realized. Unless otherwise 
stated, the cover page provides the most recently available closing price on the primary exchange for the subject company's securities/instruments. 

Securities are offered through Tigress Financial Partners LLC a SEC Registered Broker Dealer and a member of FINRA / MSRB / SIPC which clears its 
securities transactions and provides custody of client accounts on a fully disclosed basis through Pershing LLC, a subsidiary of The Bank of New York 
Mellon. 

Securities in your account are protected up to $500,000 of which $250,000 can be for claims for cash awaiting reinvestment. Please note that SIPC does 
not protect against loss due to market fluctuation. For additional information please go to www.sipc.org. 

In addition to SIPC protection, Pershing provides Tigress Financial Partners LLC client accounts coverage in excess of SIPC limits from Lloyd’s of 
London, in conjunction with other insurance companies. The excess of SIPC coverage provides an aggregate loss limit of $1 billion for eligible securities 
over all client accounts and a per-client loss limit of $1.9 million for cash awaiting reinvestment within the aggregate loss limit of $1 billion. The excess of 
SIPC coverage does not protect against loss due to market fluctuation. For additional information please go to www.lloyds.com. 

Pershing’s excess of SIPC coverage is provided by Lloyd’s of London in conjunction with XL Specialty Insurance Co., Axis Specialty Europe Ltd., Great 
Lakes Reinsurance (UK) PLC and Ironshore Specialty Insurance Co. 

 

About Tigress Financial Partners LLC 
Tigress Financial Partners is a specialized financial services firm providing expertise and services in investment banking, investment research, asset 
management, corporate advisory and trade execution services. 

Tigress Financial Partners provides its services to corporate entities, institutional investors, high-net worth individual investors, public and private 
pensions, federal, state and municipal governments.  

Tigress Financial Partners LLC is a registered broker dealer with the Securities and Exchange Commission (SEC) and a member of the Financial 
Industry Regulatory Authority (FINRA), the Municipal Securities Rulemaking Board (MSRB) and the Securities Investor Protection Corporation (SIPC). 

Tigress Financial Partners LLC is a Woman-Owned Business Enterprise (WBE) and is nationally certified by WBENC, the Women’s Business Enterprise 
National Council.  

Tigress Financial Partners LLC is a wholly-owned subsidiary of Tigress Holdings LLC and Gradual Holding Financeira S.A. 

For further information please go to www.tigressfinancialpartners.com. 

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, 
photocopying, recording, scanning or otherwise without prior expressed permission in writing from Tigress Financial Partners LLC. 

All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service of their respective 
owners. 

© 2015 Tigress Financial Partners LLC. All Rights reserved. 

http://www.tigressfinancialpartners.com/
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